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2018 G-SII Identification Process 
Public Report 

 
The International Association of Insurance Supervisors (IAIS) participates in a global initiative, 
to identify global systemically important financial institutions (G-SIFIs).1 The IAIS does so 
together with other standard setters, central banks and financial sector supervisors, under the 
purview of the Financial Stability Board (FSB) and G20. The IAIS analysis is focused on 
identifying global systemically important insurers (G-SIIs)—insurers whose distress or 
disorderly failure would potentially cause significant disruption to the global financial system 
and economic activity.  
 
The IAIS used the 2016 G-SII Assessment Methodology (2016 Methodology) to complete the 
2018 G-SII Exercise.2 
 
Because the data used in the analysis is reported on a voluntary, unaudited basis, it may not 
be standardized given the heterogeneous nature of firms' businesses and reporting 
requirements. Therefore, the IAIS’s analysis has been performed on a “best-efforts” basis. 
 
Importantly, the 2016 G-SII Assessment Methodology adds an extra level of transparency to 
the annual G-SII identification process for both Participating Insurers and the public. Pursuant 
to paragraph 83 of the 2016 Assessment Methodology, the IAIS will release several pieces of 
information to the public. 
 
1. The aggregate totals for the denominators for each Phase II indicator 

The 2016 Methodology uses a combination of nominal values and individual insurer ratios. 
Table 1 discloses the aggregate amounts for the indicators for 2018 Participating Insurers. For 
these indicators, the individual insurer score for a particular indicator is calculated by dividing 
the individual insurer amount by the aggregate amount summed across all insurers in the 
sample. Indicators marked with (*) include the use of ratios, and therefore the aggregate totals 
of the denominators for these indicators are not meaningful. When an indicator consists of a 
combination of sub-indicators, the same calculation is done for each sub-indicator; the results 
will be averaged to reach the score for the indicator overall. 

 

  

 

                                                
1 G-SIFIs are defined by the FSB as “institutions of such size, market importance, and global 
interconnectedness that their distress or failure would cause significant dislocation in the global financial 
system and adverse economic consequences across a range of countries.” Global systemically 
important insurers (G-SIIs) are one class of G-SIFIs. 
2 For the outcome of the FSB’s decision on the identification of G-SIIs, see link to the FSB 14 November 
2018 statement: http://www.fsb.org/2018/11/release-of-iais-proposed-holistic-framework-for-the-
assessment-and-mitigation-of-systemic-risk-in-the-insurance-sector-and-implications-for-the-
identification-of-g-siis-and-for-g-sii-policy-measures/  

http://www.fsb.org/2018/11/release-of-iais-proposed-holistic-framework-for-the-assessment-and-mitigation-of-systemic-risk-in-the-insurance-sector-and-implications-for-the-identification-of-g-siis-and-for-g-sii-policy-measures/
http://www.fsb.org/2018/11/release-of-iais-proposed-holistic-framework-for-the-assessment-and-mitigation-of-systemic-risk-in-the-insurance-sector-and-implications-for-the-identification-of-g-siis-and-for-g-sii-policy-measures/
http://www.fsb.org/2018/11/release-of-iais-proposed-holistic-framework-for-the-assessment-and-mitigation-of-systemic-risk-in-the-insurance-sector-and-implications-for-the-identification-of-g-siis-and-for-g-sii-policy-measures/
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Table 1 

 

 

                                                
3 Denominators for all Participating Insurers in the exercise in EUR millions, except Number of countries. 
4 Please see following section for the Absolute Reference Values (ARVs); 

Indicator Formulas and data 
rows Denominators3 

Total assets 9 - 9.3 15,241,940 
Total revenues 15 - 15.3 2,116,230 
Revenues outside of home country 16 754,007 
Number of countries 17 1,173 

Intra-financial assets 
20.2 + 21.2 + 22.2 + 

23.2 2,739,255 
Intra-financial liabilities 24 562,415 
Reinsurance 27 * ARVR4 450,660 
Derivatives  40.A.1 + 40.A.3 4,511,226 
Derivatives Trading (CDS or similar derivatives 
instrument protection sold) 41.1 * ARVCDS 44,837 
Financial guarantees 28.3 * ARVFG 17,258 

Minimum guarantees on variable products 

{(31.1+31.2)/(sum of 
31.1 and 31.2 of all 

firms)} - 40.A.H/(sum of 
40.A.1 of all firms) (*) 

Non-policy holder liabilities and noninsurance 
revenues (combination of the following sub-
indicators)    

sub-indicator a) 10.1 - 10.2 2,178,118  
sub-indicator b) (10.1-10.2)/10.1 (*) 
sub-indicator c) 15.2 76,177  
sub-indicator d) 15.2/(15-15.3) (*) 

Short term funding (combination of the following sub-
indicators)    

sub-indicator a) 25+24.3+42.4+43.4 528,235 

sub-indicator b) 
(25+24.3+42.4+43.4)/(9

-9.3) (*) 
Level 3 assets (combination of the following sub-
indicators)    

sub-indicator a) 30.3 453,631  
sub-indicator b) 30.3/(30.1+30.2+30.3) (*) 

Turnover (combination of the following sub-indicators)    
sub-indicator a) (34+35)/(9-9.3) (*) 
sub-indicator b) (36+37)/10.1 (*) 

Liability liquidity 

100% * [33.A.1.1] + 
50% * [33.A.1.2 + 
33.A.2.1] + 25%* 

[33.A.2.2] + 2.5% * 
[33.A.1.3 + 33.A.3.1] + 

0%*[33.A.2.3 + 
33.A.3.2 + 33.A.3.3] 4,244,310 

Premiums for specific business line (combination of 
the following sub-indicators)    

sub-indicator a) 45.1 + 45.2 4,220  
sub-indicator b) 47.1 + 47.2 2,728  
sub-indicator c) 48.1 + 48.2 5,169  
sub-indicator d) 49.1 + 49.2 18,778 
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2. The Absolute Reference Values (ARV) used for the Phase II indicators, including the 
numerator, denominator, and any other factors used to establish the Absolute 
Reference Value 

According to paragraph 15 of the 2016 G-SII Assessment Methodology the Absolute 
Reference Values for the three indicators are based on the following: 
 

• Financial Guarantee: This Absolute Reference Value is the ratio of the current par 
value of structured finance bonds (as of year-end 2017) insured relative to the average 
annual total from 2005 – 2007.  
 

𝐴𝐴𝐴𝐴𝑉𝑉𝐹𝐹𝐹𝐹 =
$67𝑏𝑏𝑏𝑏

$868𝑏𝑏𝑏𝑏 + $1074𝑏𝑏𝑏𝑏 + $1360𝑏𝑏𝑏𝑏
3

= 6.09% 

 
• Derivatives Trading (CDS or similar derivatives instrument protection sold): This 

Absolute Reference Value is the ratio of the total current global CDS market (as of 
year-end 2017) to the total global CDS market in 2007. The IAIS used the Bank for 
International Settlements statistics on derivatives (D10.1, Total CDS Contracts – 
Notional amounts outstanding) for the respective years to establish the reference value 
by using the data as an approximation for the global market for CDS.  
 

𝐴𝐴𝐴𝐴𝑉𝑉𝐶𝐶𝐶𝐶𝐶𝐶 =
$9354𝑏𝑏𝑏𝑏

$58244𝑏𝑏𝑏𝑏
= 16.06% 

 
• Reinsurance: This ARV equals the net premiums for the third-party reinsurance 

premiums of those reinsurers who complete the reinsurance supplemental 
assessment divided by global third-party reinsurance sector net premium. The IAIS 
used the S&P report Global Reinsurance Highlights 2017 and other annual reports, to 
establish the ARV. The data contained in the used reports are an approximation for 
the global reinsurance market in 2017. 
 

𝐴𝐴𝐴𝐴𝑉𝑉𝑅𝑅 =
$116880𝑚𝑚
$239103𝑚𝑚

= 48.8% 

 
Data used to establish the ARVs reflect the result of a best efforts search for an approximation 
of the respective markets. The use of a data source for developing an ARV in 2018 does not 
prevent the use of a different data source in future years for the same ARV.  In selecting data 
to calculate an ARV, the IAIS is committed to researching a broad range of available sources 
and using the most suitable approach for the G-SII Exercise. 
 
3. The data template and instructions used in this year’s G-SII assessment process 

For the data template, see the Annex. Data items used in calculating Phase II scores are 
highlighted in green. The 2018 instructions can be found on-line on the IAIS website 
(www.IAISweb.org). 

 

 

 

http://www.iaisweb.org/
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4. The data elements from the data template that comprise the formulae for the Phase 
II indicators 

As the IAIS is committed to further developing public disclosure according to para 83 of the 
2016 G-SII Assessment Methodology, the formulas for the Phase II indicators are disclosed 
in this report.  Please see the second column in Table 1.  

5. Analysis of aggregate trends in the Insurer Pool 

In assessing the aggregate trends in the data submitted by insurers in the sample pool and 
given the limited number of years of data has been collected, the IAIS is currently unable to 
identify any long term trends in the data. These conclusions may change once data elements 
are available over a longer time period.  

Changes which were observed in the data submitted by the Insurer Pool for the 2017 and 
2018 G-SII exercises include:5  

- Increases in: 
o Intra-financial assets;  
o Short term funding; 
o Level 3 assets. 

 
- Decreases in: 

o Total assets; 
o Total revenues; 
o Intra-financial liabilities; 
o Derivatives (measured by the gross notional amount of derivatives outstanding); 
o Derivatives Trading (CDS or similar derivatives instruments protection sold); 
o Financial guarantees; 
o Minimum guarantees on variable products; 
o Non-policy holder liabilities and non-insurance revenues;  
o Turnover; 
o Liability liquidity; 
o Substitutability.  

 
Other denominators remained stable. These results may be influenced by a number of factors, 
such as the foreign exchange rate fluctuation6, accounting adjustments, acquisitions and 
changes in instructions (especially Level 3 assets and Short-term funding). 
 
In 2018, the IAIS collected data from 52 insurers. Two Insurer Pool participants in 2017 were 
excluded in 2018 due to reported values below criteria.  
 
6. A description of the nature of the additional analysis undertaken  

Following the culmination of Phase IIA, the IAIS engaged in additional analyses and 
discussions to ensure a rigorous and comprehensive assessment of the current state of 
systemic risk and further the development of its holistic framework for the assessment and 
mitigation of systemic risk in the insurance sector.  

                                                
5 The trends listed are based on calculations, for which only companies that were present in each year’s 
sample are taken into account. This is done to that control for changes in sample composition.  
6 The currency conversions to EUR were used as of December-end for all currencies except JPY and 
as of March-end for JPY; Data source: Bloomberg. 
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Annex – 2018 Data Template 

Green colour indicates rows used for calculation of Phase II scores. 
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